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“Uplifting the quality of life of
each and every Filipino.”

The PLDT-Smart Foundation (PSF) is a non-stock,
non-profit organization that fully serves as the social
outreach arm of the country’s oldest and largest
telecommunications conglomerate, the Philippine
Long Distance Telephone Company (PLDT) and
its wireless subsidiary, Smart Communications, Inc.
(Smart). In its pursuit for social, political, and economic
development, it provides helpful communication tools
and various avenues for progress and empowerment
through partnerships and tie-ups with nongovernment organizations, people’s organizations
and cooperatives throughout the Philippines.
Headed by PLDT and Smart chairman Manuel
V. Pangilinan, the PSF is now mainly involved
with corporate social responsibility programs
focused on six key areas: education, livelihood/
social entrepreneurship and microfinance, disaster
preparedness, youth, poverty reduction and sports.
All these endeavors are committed to one singular
goal – that of fulfilling the needs and uplifting the
quality of life of each and every Filipino.
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Indeed, we are
a nation that
is resilient,
compassionate
and strongly
connected.

Message from
the Chairman
Communication is undoubtedly a critical aspect of
our everyday lives – from personal calls to business
correspondence and transactions, communication
shapes our society and economy.
But the role and importance of communication is all the
more emphasized during times of disaster. Our country
has suffered from major disasters in 2013 – the strong
earthquake that affected the whole Visayas Region,
particularly Bohol and Cebu and just three weeks after,
the onslaught of Typhoon Haiyan or Yolanda, said to
be the strongest typhoon in history. The sheer number
of people displaced, in pain and in grief because of the
devastation was staggering and unlike anything we have
seen before. As such, the extraordinary circumstances
called for extraordinary help.
The MVP Group of Companies, through the PLDTSmart Foundation (PSF), was quick to mobilize
resources and activated Tulong Kapatid. Technology
aided in establishing connections between those who
urgently needed help and those ready to provide
relief and rescue – calling for volunteers, spreading
information about donation drop-off points, what
supplies and goods were needed most, when and
where these will be distributed.
Our volunteer
employees generously shared their time in repacking
and assisted in distributing relief goods in the areas
of Samar, Leyte, Northern Cebu, Capiz, and Mindoro.
Relief operations were also done for the victims of
Habagat and Typhoon Maring.

2

• 2013 pldt SMART FOUNDATION AR 2013

Aside from disaster response, PSF partnered with key
industry players and foundations to respond to the
need for rebuilding the communities that have been
destroyed by Typhoon Pablo. PSF also reached out
to far-flung communities and schools, spreading joy to
young students and to our aeta brothers.
It is during difficult times that the Filipino’s sense of
family is perfectly illustrated – the notion of family
naturally extends to those outside of our blood
relatives – and we would do everything in our power
to help a Filipino “kapatid” in need. PSF will continue
its commitment in nation-building through its different
Corporate Social Responsibility (CSR) projects with
passion, hope and love for the country and its people.
We are able to make the most difference when we
all work together. When people come together for a
common cause and extend a helping hand to those
who need it, we are able to achieve beyond what
individual efforts can do.
Indeed, we are a nation that is resilient, compassionate,
and strongly connected.

MANUEL V. PANGILINAN

Message from
the President
2013 was an unforgettable year in many ways. It brought
many new heights for PLDT-Smart Foundation (PSF) as
well as new challenges, especially in the aftermath of
several major disasters which marked 2013.
Being in the ICT industry and a major telecommunications
conglomerate, the PLDT Group strives to provide
people with the most effective and efficient service
and this requires adapting to the rapidly changing
times.
Similarly, the PSF continuously looks for
ways to reach more people with its Corporate Social
Responsibility (CSR) projects to give life to our Vision
of a CONNECTED Philippines.
In 2013, the PSF achieved a great milestone in its
educational advocacy with the awarding of its grant
from the Australian Leadership Awards Fellowship
Program sponsored by Australian AID and the
Queensland Department of Education, Training and
Employment (DETE). This was a great opportunity
for the educational leaders of the Dynamic Learning
Program (DLP), headed by Dr. Christopher Bernido
and Dr. Ma. Victoria Carpio-Bernido. DLP is now
being implemented in over 200 schools all over the
country. These are quite powerful ways of empowering
our teachers who are shaping the next generation of
leaders and thinkers.
Gabay Guro (2G) also celebrated its 6th year with
scholarship grants hitting beyond the 700 mark,
and the staging of an even grander celebration for
teachers made more touching by the launch of its
first tribute song. 2G’s indefatigable and dedicated
team of volunteers have always gone the extra mile in
CONNECTING with the minds and hearts of our unsung
heroes, our teachers. This passion to serve our present
and future academic leaders has been the hallmark of
Gabay Guro, in good times and in bad – as in the recent
periods of calamities.

a new school building for the students of Sampaga
Elementary School in Pampanga. An eight-classroom
building and library was also turned over to Cateel
Central Elementary School in Davao Oriental, one of
the areas devastated by Typhoon Pablo. Gabay Guro
built several classrooms in Cebu and Bohol, and likewise
spearheaded construction of classrooms in areas hardhit by Typhoon Yolanda.
Meanwhile, more innovative and creative minds flourished
thanks to PSF’s programs for youth development. When
we launched Project Pagsulong in 2012, nearly 400
teams sent entries to our on-line competition on social
entrepreneurship for the youth. In 2013, we awarded the
top 4 teams and supported their new business ideas on
how to address poverty, especially those that showed
innovation and use of technology – CONNECTING
communities and their markets.
PSF also launched new programs for the Arts. The Cine
Filipino film festival, in partnership with Studio 5 and
Unitel, was truly a showcase of Filipino talent. Same
with Akapela Open, the first contemporary a cappella
singing contest in the country spearheaded by none
other than esteemed Maestro Ryan Cayabyab.

Our scholarship programs have also been expanded
with new partner institutions adding more deserving
young people to PSF’s roster of scholars. We dream of
our youth being competitive and CONNECTED to the
best minds in the world of learning.

PSF believes that local talent must be nurtured and
showcased in every way possible. Thus, our constant
effort to CONNECT with the Filipino heart and soul.
Through these projects, we are able to give the many
young and talented Filipinos a chance at their dreams.

PSF also sought to address the urgent need for the
building of additional classrooms and rebuilding of
those destroyed by disaster. Access to education is
just as important as the physical environment where
the students will hone their skills. Thus, PSF started
a partnership with the Aklat, Gabay, Aruga tungo sa
Pag-angat at Pag-Asa (AGAPP) Foundation Inc. for
its Silid Pangarap project with the construction of

Whether it’s the desire to study, teach, sing, create films
or build a better world, PSF will continue being a catalyst
in transforming the lives of more and more Filipinos.

Ma. Esther O. Santos
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Building the Nation
The PLDT-Smart Foundation believes that improving the quality of life of people
begins with education. It is through education that we build a bright future for the next
generation. This is why PSF has been working with different educational institutions and
individuals to help make good education more accessible to students.
PSF also continues to strengthen different programs for teachers all over the country
because they play a vital role in shaping and building our nation.
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Dynamic Learning Program
The CVIF-DLP is an innovative teaching method developed by renowned
physicists Dr. Christopher Bernido and Dr. Ma. Victoria Carpio-Bernido.
The Bernido couple both have doctorate degrees in Physics from the
State University of New York and are also Ramon Magsaysay awardees.
In 1999, they took over the Central Visayan Institute Foundation (CVIF),
a private high school owned by Dr. Chris Bernido’s mother located in the
far-flung municipality of Jagna in Bohol. Instead of closing it down, the
couple took over as president and principal with the hope of changing
the fate of the small school.
In 2002, the Bernidos created and implemented the CVIF-Dynamic
Learning Program (DLP), designed to help improve basic education in
the country. Most of the school’s students come from public elementary
schools and have little educational support from home. Through the
program, the students are given the tools to help them reach their full
potential despite socio-economic constraints.
During its first year of implementation, four high school seniors were
able to pass the UP College Admission Test and this number continued
to increase throughout the years. The program has been proven to be
effective in improving student’s academic performance particularly in
Science and Technology, English, and Mathematics (STEM).
Since 2010, Smart Communications Inc. (Smart) and PSF have
been supporting CVIF-DLP and the program has been successfully
implemented in the entire Department of Education (DepEd) regions in
Bohol, Cagayan de Oro City, Basilan, and Lamitan City. Smart has also
been working with DepEd-ARMM and as a result, schools in the region
have been using the CVIF-DLP program since August 2012.
In February 2013, 35 teachers and seven school heads gathered to further
assess the effectiveness of this non-traditional teaching methodology as
part of the Australian Agency for International Aid Basic Assistance for
Mindanao.
The Bernidos, with the help of Smart and PSF, also embarked on what is
called as Learning Physics as One Nation Project, which is designed to
address the severe shortage of qualified STEM teachers in the country.
Initially implemented in 34 private schools in 2008, the project has
reached over 200 private and public schools in 2011.
In March 2013, series of trainings were held in Dipolog City, Pangasinan,
and Metro Manila wherein a total of 141 attendees represented 108 private
and public schools.
The Bernidos through PSF also gave a talk on marine biodiversity for
TV5’s Interaksyon Café to encourage scientific research in the country.

35teachers
assesed effectiveness of DLP to UsAID’s Basic
Assistance for Mindanao program

200
public and private schools implemented
DLP since 2008

141attendees
of series of trainings held in Dipolog City,
Pangasinan and Metro Manila.
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Building Capabilities in Quality STEM Teaching
PSF participated in the Australia Leadership Awards Fellowship Program
sponsored by AusAID Queensland Department of Education, Training
and Employment.
As PSF’s first grant, this was a milestone for the Foundation as well as the
DLP education leaders. The objective of the educational program was to
observe and train in the best practices that the Queensland schools have
in teaching Science, Technology, Engineering, Math (STEM) subjects. A
total of 12 participants (including PSF president Ms. Ma. Esther O. Santos
and Smart Communications Inc. Public Affairs Manager for Education
Ms. Stephanie V. Orlino) spent three weeks in Brisbane visiting schools
and attending the leadership training.
The group also learned techniques for teaching using online and digital
technology, robotics as well as research experiments. The education
leaders also visited facilities for advanced scientific research. Aside
from the Central Visayan Institute Foundation, participants came from
different DLP educational institutions that include Davao Christian
High School, Ateneo de Zamboanga University, and Saint Rose of Lima
Catholic School. Representatives from the ARMM-Basilan and Cagayan
de Oro City DepEd Divisions also took part in the program.

Gabay Guro
Now on its 6th year, Gabay Guro or 2G continues to change the lives
of would-be and longtime educators around the country. Guiding 2G’s
core programs are 6 pillars: 1) educational grants, 2) teachers’ training
continuing education for teachers, 3) teachers tribute, 4) livelihood
programs, 5) broadbanding of public schools and providing schools with
new computers and 6) housing and educational facilities.
The 6th year anniversary celebration of Gabay Guro was star-studded and
truly unforgettable with the launch of the first 2G tribute song entitled
“Believing in Me” sang by none other than Asia’s Songbird, Regine
Velasquez-Alcasid. Seventeen thousand member-teachers gathered
together for the event at the SM Mall of Asia Arena, which was graced
by PLDT Chairman Mr. Manny V. Pangilinan, PLDT President and CEO
Mr. Napoleon L. Nazareno and 2G chairperson Chaye Cabal-Revilla. Two
teachers were instant owners of a house and lot from Stateland Inc. and a
brand-new van from Foton. Loads of cash and gadgets from Sun Cellular
were also given away.

32
partner schools &
universities nationwide

795
total number of grantees
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Gabay Guro has 32 partner schools and universities nationwide and works
with local government units (LGUs) to help further education. 2G has
awarded a total of 795 grants. In 2013, 100 scholars graduated, five and 18
of them graduated magna cum laude and cum laude, respectively. Also,
five emerged topnotchers in the Licensure Examinations for Teachers.
Meanwhile, 123 students from 26 different partner schools were awarded
scholarship grants, bringing them closer to realizing their dreams.

Thousands of teachers have also benefited from various 2G training
programs. Training modules Teachers’ Treasure Chest, Emotional
Intelligence, English Proficiency Program, and Teachers’ Armor were held
in provinces of Leyte, Bohol, Palawan, Ilocos Norte and Negros Occidental.
A total of 4,652 teachers attended these trainings for 2013, which brings
the total number of teachers trained through 2G to over 10,500.
Teachers also continue to enjoy discounts at partner establishments
through their Tribute Cards.
For livelihood programs, Gabay Guro has a continuing partnership with
ASA Philippines Foundation for micro-financing assistance for teachers
and members of their families. Gabay Guro also partnered with Smart
and Sun Cellular and gave away retailer phone kits & retailer sims assist
the teachers and members of their families in starting up a loading
business. More than 2,500 retailer kits were given away during the Grand
Gathering Event in October 2013, Pahalipay sa Tagbilaran Event in Bohol
in December 2013 and in Leyte (Tacloban), Bohol (Loon) and Capiz
(Roxas City) in 2014.

more than

10,500
total number of teachers trained

about

2,500

retailer sims and retailer phone
kits given away on various 2G
Grand Gathering events

“ Education is a great equalizer. It’s something
we can impart to others which no one can
take away from them.”
- Chaye Cabal-Revilla
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Partnership was also forged with Cignal to help teachers’ family
members be agents for Cignal products and services. In early 2014, 2G,
in cooperation with the PLDT Employees Credit Cooperative also offered
a soap-making livelihood program in Loon, Bohol for teachers and their
family members.
2G also teamed-up with PLDT KaAsenso-Cyberya and raffled off 6
Cyberya Minigosyo Packages during the Grand Gathering Event in
October 2013, which allowed teachers and members of their families to
start their own minigosyo by providing an internet-rental service to their
customers who can surf the internet for as low as PhP1.00.
Schools in Ilocos Sur and Iriga City were the recipients of new computers
as part of 2G’s broadbanding and computerization activities. Santa
Central School in Ilocos Sur received five computers while Cristo Rey
Integrated School in Iriga City also received five computers.
Gabay Guro also awarded 3 Kawasaki motorcycles during the grand
gathering events in Bohol, Letye and Capiz in 2013 and in early 2014, to give
the teachers and their families opportunities to earn additional income.
Lastly, PSF donated a total of 28 classrooms to different schools in
provincial locations. Eight classrooms were donated to Cordova in
Cebu, two classrooms each to Tagbilaran, Loay, Cortes and Loon in
Bohol, four classrooms each in Tacloban and Palo in Leyte and in Ivisan,
Capiz. The donated classrooms had the standard dimensions approved
by Department of Education. Each one was equipped with 40 chairs, a
teacher’s table & chair, two blackboards, and four orbiting overhead fans.

“Now on its 6th year, Gabay Guro or 2G
continues to change the lives of wouldbe and longtime educators around the

10 computers
donated as part of 2Gs broadbanding
& computerization activities

3 kawasaki
motorcycles raffled

donated
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country. Guiding 2G’s core programs are
6 pillars: 1) educational grants, 2) teachers’
training continuing education for teachers,
3) teachers tribute, 4) livelihood programs,
5) broadbanding of public schools and
providing schools with new computers and
6) housing and educational facilities.”

MVP Academic Excellence Awards for 256 scholars
A total of 256 grantees from Smart and PLDT were awarded during the MVP
Academic Excellence Awards (MVPAEA) held at the Meralco Multipurpose
Hall on May 27. The grantees were distributed as follows: College - 25
(PLDT), 10 (Smart); High School - 45 (PLDT), 25 (Smart); Elementary - 80
(PLDT), 65 (Smart); and children with special needs - 3 (PLDT), 3 (Smart)..

256 grantees

Educational Grants to PNP
PSF has been giving educational assistance to the Philippine National
Police (PNP) for the past four years. Scholarship grants are being given to
the children of officers who were killed or injured while on duty. In March,
50 students were given scholarship grants during the awarding ceremony
held at Camp Crame led by PNP Chief Allan Purisima.

PSF gives support to De La Salle University-Manila’s
scholarship and grants program
PSF worked with De La Salle University-Manila and will be donating a total
of PhP6,000,000 throughout the period of 2013-2016 for the school’s
Educational Assistance Program. DLSU-Manila’s Office of Admissions
and Scholarships (OAS) is in-charge of administering scholarship grants,
loans and extending student assistantship to deserving students. The
signing and turnover event was held in January 9, 2013. Present during
the event were PLDT Chairman Manuel V. Pangilinan, DLSU President
Bro. Ricardo Laguda, PSF President Ma. Esther Santos, and One Meralco
Foundation President Jeffrey Tarayao.
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Responding with Compassion
Compassion, selflessness and action must go hand-in-hand when responding to
urgent needs of our people during times of calamity. Our country experienced more
than a few natural disasters in 2013 and PSF was quick to mobilize its resources to
help out fellow Filipinos in need. PSF hopes to have made a difference in the lives
of those affected through these disaster-response activities. Other outreach projects
were also conducted in far-flung schools and communities.
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Relief operations for Habagat and Maring victims
Typhoon Yolanda, the strongest typhoon in history, ravaged Tacloban
and other parts of the country leaving millions of people displaced and
thousands either missing or dead. This called for all hands on deck
and PSF heeded the call for help. The MVP Tulong Kapatid Relief Operations
Center became the collection point for donations and repacking.
PSF with the assistance of PLDT & Smart HR divisions mobilized a total
of 150 employee volunteers who worked four-hour shifts and repacked
the donated goods at the covered tennis court inside the Meralco
compound in Ortigas.
The relief operations benefited 7,750 families in the disaster-stricken
communities of Samar, Leyte, Northern Cebu, Capiz and nearby affected
areas such as Mindoro. One thousand relief bags were also distributed
to teachers through the Department of Education.
The distribution of relief packs was done in cooperation with volunteers
from the PLDT and Smart business offices situated in the areas and
through TV5 Alagang Kapatid Foundation.

150

volunteers mobilized

7,750

families benefitted

9,546

relief bags repacked

live connected •

11

Spreading joy through gift-giving activities
PSF also conducted several gift-giving activities throughout 2013.
TV5 and the whole team of the show “Kidlat”starring Derek Ramsay
visited Kasiglahan Elementary School in Montalban, Rizal and treated
5,000 children to a morning of fun and games. The school received
computers and library kits as donations and 5,000 PSF backpacks were
also distributed.

5,000children
were treated to a morning of fun and games
at Kasiglahan Elementary School

1,528 sacks-of-joy
distributed to elementary students in
various schools
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PSF also distributed 1,528 sacks-of-joy to elementary students from
the elementary schools of Casunungan, San Ysiro, Paglitaw, Puray,
Mascap, Mascap Annex, and Casili. Sack-Of-Joy is an employee-initiated
campaign that encouraged PLDT employees to donate a set of school
supplies to less fortunate students. Chosen as one of the beneficiaries of
the campaign, PSF then donated these sacks to these schools inside the
Marikina Watershed, one of PSF’s beneficiary communities.
PSF also brought joy to the hearts of our Aeta brothers living in Subic and
Porac, Pampanga through games and gift giving. The outreach activity was
done in partnership with the Tollways Management Corporation (TMC).
These communities of Aetas were the adopted communities of TMC.

Extending help to Caritas Manila
Caritas Manila, the social services and development arm of the
Archdiocese of Manila, celebrated its 60th year in February. PSF donated
PhP2,000,000 to the Catholic agency to aid them in their various
development and empowerment programs, particularly for their Servant
Leader Education Program.

Working with AGAPP Foundation for Silid Pangarap
PSF partnered with Aklat, Gabay, Aruga tungo sa Pag-angat at Pag-Asa
(AGAPP) Foundation Inc. in building more classrooms for kindergarten
students across the country. The classrooms also double up as libraries
for grades one to three as some of the books can be used up to grade
three. In February, a new two-room school building was turned over to
Sampaga Elementary School in Apalit, Pampanga. Present during the
blessing and turnover ceremony were AGAPP Foundation chairperson
Pinky Aquino-Abellada and PSF Chairman Manuel V. Pangilinan, who
inspired the students through a short keynote speech he gave during
the event. The new school building was funded by PSF through AGAPP
Foundation’s Silid Pangarap project. Aside from Apalit, PSF also donated
two other school buildings to the disaster-stricken communities of
Compostela Valley & Bohol. AGAPP hopes to build 2,000 school
buildings by the end of 2016.

P2M donation
to Caritas Manila

3 school

buildings donated
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Working with Passion
Innovation and creativity are qualities that must be fostered and encouraged,
especially in the younger generation. Artistic minds can greatly contribute to society
through their new ideas and talents, gifts that can flourish if given the opportunity.
PSF’s projects geared towards the participation of young and creative minds are the
ones that bring together people and their undeniable passion for their craft.

14

• 2013 pldt SMART FOUNDATION AR 2013

Project Pagsulong
Project Pagsulong is a P1-million social entrepreneurship challenge for
groups of young Filipinos aged 18 to 30 years old to come up with feasible
and innovative business ideas that can enact social change and alleviate
poverty done with the utilization of information and communication
technologies. Project Pagsulong is a joint innovation project of PSF,
PLDT KaAsenso, RFM Foundation, and the Ten Outstanding Students of
the Philippines (TOSP).
Leyte-based Power Mussels made up of Maria Katrina Alfante, Geneline
Apuya, and Mark Anthony Capinan bagged the first prize for 2013 and
won PhP500,000 for their project proposal: the use of locally grown
tahong or mussel shells to make hollow blocks. A total of 374 young
entrepreneurs participated in the challenge and the 10 finalize teams
attended a 9-day bootcamp where they were coached by industry
experts. Each team was also assigned a coach from the (TOSP) Alumni
community in preparation for the final judging held in March.
Second place and the PhP300,000 prize went to JHANS Night Crawlers
of Benguet. The team, composed of Jon Ray Waking, Herman Danis,
Alima Bedejim, Noel Lenguaje and Sheirelyn Banglig, presented an
organic farming project that tackles environmental problems in the
Cordillera region. Third place went to Spark Project, a Manila-based team
composed of Patch Dulay, Ian Corpuz and Krz Lopez. The team received
PhP200,000 for their proposal for an online crowd-funding platform
that can help fund creative projects.
The People’s Choice Award with a PhP100,000 grant went to Team
Alliance for Improving Health Outcomes with their project called
CareersForHealth.ph, which aims to help medicine students and
professionals find and create job opportunities. The team earned more
than 180,000 votes via online and is composed of medical doctors Maria
Ellen Licup, Paolo Victor Medina, Beverly Lorraine Ho, and Jacqueline
Frances Momville.

P1Mworth of donations
given to young groups to jump start their
social enterprise

374participants
expressed their ideas on how to enact social
change and alleviate poverty in the country

Present during the awarding ceremony were PSF president Ma. Esther O.
Santos,PLDT VP and head of HOME Voice Solutions Patrick Tang, PLDT
Public Affairs Head Mon Isberto, RFM Foundation president Marie Young,
and National Chair of TOSP Alumni Community Pamela Asis-Layugan.
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Cine Filipino
Independent film festival Cine Filipino, organized by PSF along with
MediaQuest Studio 5 and Unitel Entertainment, showcased eight feature
films and 10 short films in its week-long run last September. The featurelength section is open to both new and seasoned filmmakers while students
can participate in the short film category.

8 film makers
were granted P1.5 Million each
to produce their screenplays

PSF granted eight filmmakers, namely Sigrid Andrea Bernardo, Mes De
Guzman, Randolph Longjas, Ron Bryant, Ato Bautista, Mike Alcazaren,
Sari and Kiri Dalena, and Janice Perez, an amount of P1.5 Million each to
produce their screenplays. “Local talent must be nurtured and Cine Filipino
is a way to do that. The continuous support given to indie filmmakers will
also encourage the next generation to pursue their passion in filmmaking,”
said PSF president Ma. Esther O. Santos.
Two films tied for the Best Picture award: Ang Kwento ni Mabuti” by Mes
De Guzman and “ Ang Huling Cha-Cha ni Anita” by Sigrid Andrea Bernardo.
Best Director and Best Screenplay also went to Mes De Guzman. Best
Short Film went to Ligaw by Pamela L. Reyes while second place went to
Logaritmo by Kim Ocariza. Jose Ibarra Guballa and Bienvenido Ferrer III
bagged third place with their film entitled “Sangandaan”.

Akapela Open
Akapela Open is the first of its kind in the country, a contest for
contemporary a capella groups composed of a minimum of three
members to a maximum of 12 aged 18 years old and above. Spearheaded
by veteran composer and musical director Ryan Cayabyab with the
cooperation of PSF and One Meralco Foundation, the signing for the
competition was held in May and was officially launched in August.
“When I saw the a cappella performances in Glee and in Pitch Perfect,
I said to myself, ‘Filipinos can do that, and we can do that better.’ So I
decided to organize this competition to search for the best a cappella
groups in the country,” Mr. Cayabyab said during the press conference.
The first round of auditions was done via video performances followed by
live performances before the semi-finals. The finals night, dubbed as The
Battle of Synchronicities, was held on October 30 at the Meralco Theater
where the group AcapellaGO bagged first place and won PhP250,000.
First runner-up with a cash prize of PhP150,000 went to Pinopela while
1415 bagged the second runner-up and the award for Best Full OPM
Arrangement, earning them a total of PhP150,000 cash prize.
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Flower-Planting at NLEX
A ceremonial tree planting activity was done with MVP and PSF
executives last February. Likewise, a ceremonial flower-planting activity
was held at the North Luzon Expressway in partnership with PLDT
and Tollways Management Corporation (TMC). PLDT HR and student
campers planted 200 bougainvillea flower pots along the expressway
near the San Simon exit.

League of Corporate Foundations Expo
The League of Corporate Foundations held its 12th CSR Expo with
the theme “Isang Bansa, Isang Bukas, Sabay sa Pag-unlad” at the SMX
Convention Center on July 4 to 5. PSF, along with Smart Communications
and PLDT, showcased Cyberya, PLDT KaAsenso’s offering for
entrepreneurial Filipinos who are looking to start their own “minigosyo”
allowing them to earn more by providing an internet-rental service.
Customers availing this minigosyo will be able to surf the internet for as
low as PhP1. PayITfwd, the new program of Smart was also showcased
during the event. It is a social development initiative that aims to enable
nation-building by increasing access to technology. The program aims to
enable the spread of social good acts or “smart acts” done by ordinary
individuals or groups using technology. The goal is to support, promote,
expand, enhance, reward and enable social good efforts that foster
learning through technology. These social good acts done by ordinary
individuals or groups – dubbed “Smart Acts” – are made “smarter” with
technology. In addition, Smart’s Infinity group also designed and created
PSF’s booth which was showcased during the expo.

200 bouganvillea
planted along NLEX

MVP Bossing Awards
Now on its 5th year, the annual MVP Bossing Awards seeks out the
best and most valuable Filipino entrepreneurs. The theme for 2013’s
edition was “Ang Gilas ng Filipino Entrepreneur”, which aims to highlight
the Filipino’s characteristics to succeed and thrive amidst challenges.
Alfredo Yao of homegrown beverage brand Zest-O was named as the
Grand MVP Bossing, coming out on top of over 200 nominations that
were received.
Guests who attended the awarding were given donation envelopes in
the form of bricks and were encouraged to write inspirational messages
for the victims of Typhoon Yolanda. A total of PhP3.9 million was raised
and was turned over to PSF as funding for the rehabilitation of Typhoon
Yolanda hit areas.

P3.9M total
amount of money raised for rehabilitation
efforts for typhoon Yolanda hit-areas.

live connected •

17

Uplifting Lives and Communities
The task of rebuilding communities after a disaster is not easy but it is necessary.
The Filipino’s concept of bayanihan and kapatiran are strongly demonstrated in
the task of regaining what was lost. The PSF and its partners are one in the desire
to uplift those who have lost everything in the wake of disaster.
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Cateel Elementary School Turnover
Through the MVP Group Tulong Kapatid, PSF turned over an eightclassroom building and library to Cateel Central Elementary School last
October. Cateel was one of the hardest-hit municipalities by Typhoon
Pablo and students of the school have been using tents as temporary
classrooms after the typhoon. Cabinet Secretary Jose Almendras,
Undersecretary Leslie Cordero, Davao Oriental Governor Corazon
Malanyaon and PSF president Ma. Esther Santos graced the turnover
and ribbon-cutting ceremony.

Building Back Our School Awardee
Recognized for its efforts for the Building Back Our School project,
the PSF was awarded during the Department of Education’s Partners
Recognition. Smart Communications, Inc., One Meralco Foundation and
TV5 Alagang Kapatid Foundation were also awarded.

Shelter kits for 50 evacuee families
The PSF, in partnership with the Salubong Movement, provided shelter
kits to evacuees of Typhoon Yolanda. These kits were given to 50 families
who were sent back home from the evacuation centers in the cities of
Mandaluyong and Pasay. These shelter kits contained corrugated sheets,
wood, plywood, nails, and other necessary tools that will aid the family in
repairing their homes, which were damaged by Typhoon Yolanda.

Housing Projects for Typhoon Pablo victims
The PSF and its partners have embarked on resettlement housing projects
to help the victims of Typhoon Pablo. In February, the memorandum of
agreement for the TK Resettlement Housing was signed. PSF Chairman
Manuel V. Pangilinan, Governor Corazon Malanyaon and officers of the
Philippine Construction’s Association (PCA) were present during the signing.
The PSF and its project partners conducted a site visit in December
to check on the progress of the housing project underway at Brgy.
Lambajon in Baganga, Davao Oriental. The joint venture, led by the
MVP Group of Companies (through the PSF), is a project with David M.
Consunji, Inc. (DMCI), PCA, the provincial government, and the National
Housing Authority.
A total of 266 houses will rise in Brgy. Lambajon and will be a community
built with a complete set of basic amenities plus a health clinic and a
park, among others. The group aims to build more houses in the towns
of Cateel and Boston.

266 houses
to be built
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Board of Trustees & Officers

From left: Manuel V. Pangilinan, Chairman; Ma. Esther O. Santos, President; Napoleon L. Nazareno, Trustee;
Atty. Rene Bañez, Trustee; and Anabelle L. Chua, Trustee.
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From left: Ray C. Espinosa, Trustee; Ramon R. Isberto, Trustee; Menardo G. Jimenez, Jr., Trustee;
Bernido H. Liu, Trustee; Atty. Ma. Lourdes C. Rausa-Chan, Corporate Secretary; and June Cheryl A. Cabal-Revilla, Treasurer.
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Statement of Management’s Responsibility
for Financial Statements
April 10, 2014
STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

April 10, 2014

STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FORand
FINANCIAL
STATEMENTS
We are responsible for the preparation
fair presentation
of the financial statements of PLDT-Smart
Foundation, Inc. (the “Foundation”) as at and for the years ended December 31, 2013 and 2012,
including the additional components attached therein, in accordance with Philippine Financial Reporting
We
are responsible
for the
preparation entities.
and fair presentation
of the financial
statementsand
of PLDT-Smart
Standard
for Small and
Medium-sized
This responsibility
includes designing
implementing
Foundation,
Inc.relevant
(the “Foundation”)
as at and
years endedofDecember
31, 2013financial
and 2012,
internal controls
to the preparation
andfor
fairthe
presentation
the Foundation’s
statements
including
the
additional
components
attached
therein,
in
accordance
with
Philippine
Financial
Reporting
that are free from material misstatement, whether due to fraud or error, selecting and applying appropriate
Standard
forpolicies,
Small and
entities.
This responsibility
includesindesigning
and implementing
accounting
andMedium-sized
making accounting
estimates
that are reasonable
the circumstances.
internal controls relevant to the preparation and fair presentation of the Foundation’s financial statements
that
freeoffrom
material
misstatement,
whether
due tobefore
fraud or
error,
The are
Board
Trustees
reviews
our financial
statements
these
areselecting
approvedand
andapplying
issued. appropriate
accounting policies, and making accounting estimates that are reasonable in the circumstances.
SyCip Gorres Velayo & Co., the independent auditors, appointed by our Board of Trustees has examined
The
Board of statements
Trustees reviews
ourfor
financial
statements
before these
are approved
issued.
our financial
as at and
the years
ended December
31, 2013
and 2012and
in accordance
with
Philippine Standards on Auditing, and in its report to our Board of Trustees dated April 10, 2014, has
SyCip
Gorres
Velayo on
& Co.,
the independent
auditors,
appointed
by our
Boardexamination.
of Trustees has examined
expressed
its opinion
the fairness
of presentation
upon
completion
of such
our financial statements as at and for the years ended December 31, 2013 and 2012 in accordance with
Philippine Standards on Auditing, and in its report to our Board of Trustees dated April 10, 2014, has
expressed its opinion on the fairness of presentation upon completion of such examination.
MANUEL V. PANGILINAN
Chairman of the Board

MA. ESTHER O. SANTOS
President & CEO

JUNE CHERYL A. CABAL-REVILLA
Treasurer

MANUEL V. PANGILINAN
MA. ESTHER O. SANTOS
JUNE CHERYL A. CABAL-REVILLA
Chairman of the
Board
President
& CEO
Treasurer
SUBSCRIBED
AND
SWORN to before
me this
10th day of April 2014 affiants
exhibiting to me their
Passport, as follows:
SUBSCRIBEDName
AND SWORN to before
me this No.
10th day of Date
Aprilof2014
affiants exhibiting
toIssue
me their
Passport
Expiry
Place of
Passport,
as
follows:
Manuel V. Pangilinan
EB0160000
April 27, 2015
DFA, Manila
Ma. Esther O. Santos
EC0573311
March 15, 2019
DFA, Manila
Passport
No.
Date of
Place
Issue
June Cheryl A.Name
Cabal-Revilla
EB5029955
March
28,Expiry
2017
DFA, of
Manila
Manuel V. Pangilinan
EB0160000
April 27, 2015
DFA, Manila
Ma. Esther O. Santos
EC0573311
March 15, 2019
DFA, Manila
June Cheryl A. Cabal-Revilla
EB5029955
March
28,
2017
DFA, Manila
OMAR C. TACCAD

Doc No. 343
Page No. 70
Book No. I
Doc
No.
Series
of 343
2014.
Page No. 70
Book No. I
Series of 2014.

Notary Public for the City of Makati
Until December 31, 2015
Appointment No. M-114
OMAR
C. TACCAD
Roll of Attorneys No. 43082
Notary Public for the City of Makati
PTR O.R. No. 4234480-01/10/14/Makati City
Until December 31, 2015
IBP Lifetime No. (12449-06/0801)
Appointment No. M-114
9/F, MGO Bldg. Legazpi St. Legazpi Vill., Makati City, M.M.
Roll of Attorneys No. 43082
PTR O.R. No. 4234480-01/10/14/Makati City
IBP Lifetime No. (12449-06/0801)
9/F, MGO Bldg. Legazpi St. Legazpi Vill., Makati City, M.M.
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independent
Auditors’
report
SyCip Gorres Velayo & Co.
Tel: (632) 891 0307
BOA/PRC Reg. No. 0001,
6760 Ayala Avenue
1226 Makati City
Philippines

INDEPENDENT

Fax: (632) 819 0872
ey.com/ph

SyCip Gorres Velayo & Co.
Tel: (632) 891 0307
6760 Ayala Avenue
Fax: (632) 819 0872
1226 Makati City
ey.com/ph
Philippines
AUDITORS’
REPORT

December 28, 2012, valid until December 31, 2015
SEC Accreditation No. 0012-FR-3 (Group A),
November 15, 2012, valid until November 16, 2015

BOA/PRC Reg. No. 0001,
December 28, 2012, valid until December 31, 2015
SEC Accreditation No. 0012-FR-3 (Group A),
November 15, 2012, valid until November 16, 2015

The Board of Trustees
PLDT-Smart Foundation, Inc.
7th Floor, Ramon Cojuangco Building
INDEPENDENT AUDITORS’ REPORT
Makati Avenue, Makati City
Report on the Financial Statements
The Board of Trustees
PLDT-Smart Foundation, Inc.
We have audited the accompanying financial statements of PLDT-Smart Foundation, Inc. (a private
7th Floor, Ramon Cojuangco Building
nonstock, nonprofit corporation), which comprise the statements of assets, liabilities and fund balance
Makati Avenue, Makati City
as at December 31, 2013 and 2012, and the statements of income and fund balance and statements of
cash flows for the years then ended, and a summary of significant accounting policies and other
explanatory information.
Report on the Financial Statements
Management’s Responsibility for the Financial Statements
We have audited the accompanying financial statements of PLDT-Smart Foundation, Inc. (a private
nonstock,
corporation),
which comprise
the presentation
statements ofofassets,
and fund balance
Managementnonprofit
is responsible
for the preparation
and fair
these liabilities
financial statements
in
as
at
December
31,
2013
and
2012,
and
the
statements
of
income
and
fund
balance
and
statements
accordance with Philippine Financial Reporting Standard for Small and Medium-sized Entities,
and of
cash
flows
for the
yearsasthen
ended, anddetermines
a summaryisof
significant
accounting
policies andofother
for
such
internal
control
management
necessary
to enable
the preparation
financial
explanatory
information.
statements that are free from material misstatement, whether due to fraud or error.
Management’s
Responsibility for the Financial Statements
Auditors’
Responsibility
Management
is responsible
foranthe
preparation
andfinancial
fair presentation
of based
these financial
statements
Our
responsibility
is to express
opinion
on these
statements
on our audits.
We in
accordance
with
Philippine
Financial
Reporting
Standard
for
Small
and
Medium-sized
Entities,
and
conducted our audits in accordance with Philippine Standards on Auditing. Those standards require
for
such
internal
control
as
management
determines
is
necessary
to
enable
the
preparation
of
financial
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
statements
that whether
are free the
from
materialstatements
misstatement,
whether
to fraud
or error.
assurance
about
financial
are free
from due
material
misstatement.
Auditors’
Responsibility
An
audit involves
performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
Our responsibility is to express an opinion on these financial statements based on our audits. We
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
conducted our audits in accordance with Philippine Standards on Auditing. Those standards require
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
preparation and fair presentation of the financial statements in order to design audit procedures that are
assurance about whether the financial statements are free from material misstatement.
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
policies used and the reasonableness of accounting estimates made by management, as well as
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
evaluating the overall presentation of the financial statements.
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
preparation and fair presentation of the financial statements in order to design audit procedures that are
our audit opinion.
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

-2Opinion
In our opinion, the financial statements present fairly, in all material respects, the assets, liabilities and
fund balance of PLDT-Smart Foundation, Inc. as at December 31, 2013 and 2012, and its financial
performance and its cash flows for the years then ended in accordance with Philippine Financial
Reporting Standard for Small and Medium-sized Entities.
Report on the Supplementary Information Required Under Revenue Regulations No. 15-2010
Our audits were conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information required under Revenue Regulations No. 15-2010
in Note 10 to the financial statements is presented for purposes of filing with the Bureau of Internal
Revenue and is not a required part of the basic financial statements. Such information is the
responsibility of the management of PLDT-Smart Foundation, Inc. The information has been
subjected to the auditing procedures applied in our audit of the basic financial statements. In our
opinion, the information is fairly stated, in all material respects, in relation to the basic financial
statements taken as a whole.
SYCIP GORRES VELAYO & CO.

Johnny F. Ang
Partner
CPA Certificate No. 0108257
SEC Accreditation No. 1284-A (Group A),
February 14, 2013, valid until February 13, 2016
Tax Identification No. 221-717-423
BIR Accreditation No. 08-001998-101-2013,
January 28, 2013, valid until January 27, 2016
PTR No. 4225148, January 2, 2014, Makati City
April 10, 2014
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Statements of assets, liabilities
and fund balance
STATEMENTS OF ASSETS, LIABILITIES AND FUND BALANCE

2013

December 31
2012

P
=175,135,431
1,185,897
459,200
176,780,528

=182,657,739
P
2,557,328
–
185,215,067

100,000,000
85,184
100,085,184

100,000,000
24,367
100,024,367

P
=276,865,712

=285,239,434
P

Current Liabilities
Accounts payable and other current liabilities (Note 7)
Due to related parties (Note 8)
Total Current Liabilities

P
=11,002,692
100,913,947
111,916,639

P22,855,344
=
100,539,285
123,394,629

Fund Balance

164,949,073

161,844,805

P
=276,865,712

=285,239,434
P

ASSETS
Current Assets
Cash and cash equivalents (Note 4)
Receivables (Notes 3, 5 and 8)
Inventories and supplies
Total Current Assets
Noncurrent Assets
Investment in an associate (Notes 6 and 8)
Property and equipment - net
Total Noncurrent Assets
Total Assets
LIABILITIES AND FUND BALANCE

Total Liabilities and Fund Balance
See accompanying Notes to Financial Statements.
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Statements of INCOME and fund balance
STATEMENTS OF INCOME AND FUND BALANCE

Years Ended December 31
2012
2013
INCOME
Donations (Notes 3, 8 and 9)
Foreign exchange gains
Interest (Note 4)
Miscellaneous
EXPENSES
Donations (Note 9)
Compensation and employee benefits (Note 8)
Professional and other contracted services
Communication, training and travel
Public relations
Taxes and licenses
Depreciation
Foreign exchange losses
Others
EXCESS OF INCOME OVER EXPENSES
FUND BALANCE AT BEGINNING OF YEAR
FUND BALANCE AT END OF YEAR

P
=295,086,624
1,810,792
1,453,088
27
298,350,531

=268,105,534
P
–
2,146,302
1,211
270,253,047

288,072,243
4,043,675
1,069,800
558,523
370,000
13,998
12,683
–
1,105,341
295,246,263

179,670,387
3,374,560
1,189,403
571,591
1,299,550
87,774
1,433
5,421
2,094,390
188,294,509

3,104,268

81,958,538

161,844,805

79,886,267

P
=164,949,073

=161,844,805
P

See accompanying Notes to Financial Statements.
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Statements of cash flows

STATEMENTS OF CASH FLOWS

Years Ended December 31
2012
2013
CASH FLOWS FROM OPERATING ACTIVITIES
Excess of income over expenses
Adjustments for:
Foreign exchange losses (gains)
Interest income (Note 4)
Depreciation
Excess (deficiency) of income over expenses before changes in
operating assets and liabilities
Decrease (increase) in:
Receivables
Inventories and supplies
Increase (decrease) in:
Accounts payable and other current liabilities
Due to a related party
Net cash from (used in) operating activities

P
=3,104,268
(1,810,792)
(1,453,088)
12,683
(146,929)
1,380,377
(459,200)
(11,852,652)
374,662
(10,703,742)

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received (Note 4)
Additions to property and equipment
Net cash from investing activities

1,444,142
(73,500)
1,370,642

EFFECT OF FOREIGN EXCHANGE RATE CHANGES
ON CASH AND CASH EQUIVALENTS

1,810,792

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

(7,522,308)

CASH AND CASH EQUIVALENTS AT BEGINNING
OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR

=81,958,538
P
5,421
(2,146,302)
1,433
79,819,090
(357,378)
–
13,407,351
140,395
93,009,458
2,146,302
(25,800)
2,120,502
(5,421)
95,124,539

182,657,739

87,533,200

P
=175,135,431

=182,657,739
P

See accompanying Notes to Financial Statements.
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notes to financial statements
NOTES TO FINANCIAL STATEMENTS

1. Corporate Information
PLDT-Smart Foundation, Inc. (“the Foundation”) is a private nonstock, nonprofit corporation
established in the Philippines on September 6, 1994, to promote programs and projects that
encourage and enable low-income communities, particularly those organized as cooperatives or
production units, to become active agents of socio-economic growth. The Foundation is allowed,
under its Articles of Incorporation, to invest portions of its earnings and properties in shares of
stock, bonds, time deposits, or such other projects as deemed advisable or proper by its Board of
Trustees to further carry out its objectives and purposes.
The Foundation is registered with the Bureau of Internal Revenue (BIR) as a donee institution in
accordance with the provisions of BIR-National Economic Development Authority Regulations
No. 1-81 effective December 18, 1989 and is exempt from income tax under Section 30(e) of the
National Internal Revenue Code (NIRC) of 1997.
On June 8, 2006, the Foundation, which was duly accredited by the Philippine Council for
NGO Certification (PCNC), was registered with the BIR as a donee institution in accordance with
the provisions of Revenue Regulations (RR) No. 13-98 dated January 1, 1999. Donations received
shall entitle the donor to full or limited deduction pursuant to Section 34(H)(1) or (2) and
exemption from donor’s tax pursuant to Section 101(A)(3) of NIRC of 1997. The accreditation
granted to the Foundation was for three years from the date of issuance unless sooner revoked by
the BIR for violation of any provisions of RR No. 13-98, or upon withdrawal of the Certificate of
Accreditation by PCNC. On May 20, 2010, the Foundation renewed and was granted its
accreditation with the PCNC for a term of five years expiring on April 29, 2015.
The registered office address of the Foundation is 6th Floor, Ramon Cojuangco Building, Makati
Avenue, Makati City.
The Board of Trustees authorized the issuance of the financial statements as at and for the years
ended December 31, 2013 and 2012 of the Foundation on April 10, 2014.
2. Summary of Significant Accounting Policies
Basis of Preparation
The Foundation’s financial statements have been prepared on a historical cost basis and are
presented in Philippine peso, which is the Foundation’s functional and presentation currency. All
amounts are rounded off to the nearest peso unless otherwise stated.
Statement of Compliance
The financial statements of the Foundation have been prepared in accordance with the Philippine
Financial Reporting Standard for Small and Medium-sized Entities (PFRS for SMEs). The PFRS
for SMEs has been approved for adoption by the Philippine Financial Reporting Standards
Council on October 13, 2009 and by the SEC on December 3, 2009. The PFRS for SMEs is
effective for annual periods beginning on or after January 1, 2010 and is required to be used by
entities that meet the definition of an SME, which include among others, an entity with total assets
of between P
=3 million and P
=350 million or total liabilities of between P
=3 million and
=250 million.
P
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-2The PFRS for SMEs is a self-contained standard that is tailored for the needs and capabilities of
smaller businesses. Many of the principles in full PFRS for recognizing and measuring assets,
liabilities, income and expenses have been simplified, topics not relevant to SMEs have been
omitted, and the number of required disclosures has been significantly reduced.
Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and in banks and temporary cash investments
with an original maturity of three months or less. Cash in banks and temporary cash investments
earn interest at the respective bank deposit rates.
Receivables
Receivables comprise of donations committed or promised by related parties and advances on
payment of the Foundation’s expenses for liquidation. Receivables are recognized and carried at
net realizable value. An estimate for doubtful accounts is made when collection of the full amount
of committed amounts to the Foundation is no longer probable. Provision is made when there is
objective evidence that the Foundation will not be able to collect the committed amounts. Bad
debts are written off when identified.
Inventories and supplies
Inventories and supplies are valued at the lower of cost and net realizable value. Cost incurred in
bringing each item of inventories and supplies to its present location and condition are accounted
using the weighted average method. Net realizable value is determined by either estimating the
selling price in the ordinary course of the business, less the estimated cost to sell or determining
the prevailing replacement costs.
Investment in an Associate
An associate is an entity which the Foundation has a significant influence but not control,
generally accompanying a stockholding of between 20% and 50% of the voting rights. Investment
in an associate is accounted for at cost less any accumulated impairment losses.
Dividend income from investment in an associate is recognized when the Foundation’s right to
receive payment has been established.
Financial Instruments
As allowed by PFRS for SMEs, the Foundation applies the recognition and measurement
provisions of PAS 39, Financial Instruments: Recognition and Measurement, and the disclosure
requirements of Sections 11 and 12 of the PFRS for SMEs in accounting for its financial
instruments.
Available-for-sale (AFS) investments are non-derivative assets designated as AFS or are not
classified in any other categories of financial assets. AFS investments are initially carried at fair
value. After initial measurement, AFS investments are measured at fair value with unrealized
gains or losses recognized as other comprehensive income in the AFS reserve until investment is
derecognized, at which time the cumulative gain or loss is recognized as miscellaneous income, or
determined to be impaired, recognized in the statements of income and fund balance.
AFS investments pertain to the Foundation’s investment in preferred shares of stock in Philippine
Long Distance Telephone Company (PLDT). These shares are unquoted, therefore, stated at cost.
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-3Impairment of Non-Financial Assets - Investment in an Associate and Property and Equipment
The Foundation assesses at each reporting date whether there is an indication that an asset may be
impaired. If any such indication exists, or when annual impairment testing for an asset is required,
the Foundation makes an estimate of the asset’s recoverable amount. An asset’s recoverable
amount is the higher of an asset’s or cash-generating unit’s fair value less costs to sell and its value
in use and is determined for an individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or groups of assets. Where the carrying
amount of an asset exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. Impairment losses of
continuing operations are recognized in the statement of comprehensive income in those expense
categories consistent with the function of the impaired asset.
An assessment is made at each reporting date as to whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indication
exists, the recoverable amount is estimated. A previously recognized impairment loss is reversed
only if there has been a change in the estimates used to determine the asset’s recoverable amount
since the last impairment loss was recognized. If that is the case, the carrying amount of the asset
is increased to its recoverable amount. That increased amount cannot exceed the carrying amount
that would have been determined, net of depreciation and amortization, had no impairment loss
been recognized for the asset in prior years. Such reversal is recognized in the statement of
comprehensive income unless the asset is carried at revalued amount, in which case, the reversal is
treated as a revaluation increase. After such reversal the depreciation and amortization charge is
adjusted in future periods to allocate the asset’s revised carrying amount, less any residual value,
on a systematic basis over its remaining useful life.
Accounts Payable and Other Current Liabilities
Accounts payable and other current liabilities are current obligations of the Foundation recognized
in the statements of assets, liabilities and fund balance when it is probable that an outflow of
resources embodying economic benefits will result from the settlement of a present obligation and
the amount at which the settlement will take place can be measured reliably.
Revenue Recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Foundation and the amount of revenue can be reliably measured. The following specific
recognition criteria must also be met before revenue is recognized:
Donations. Revenues from donations are recognized when they are unconditionally received or
promised and measured at the amount of the consideration received or receivable.
Interest. Revenue is recognized as the interest accrues taking into account the effective yield on
the asset.
Miscellaneous. Revenue is recognized when there is an incidental economic benefit, other than
the usual business operations, that will flow to the Foundation and that can be measured reliably.
Expenses
Expenses are recognized in the year incurred regardless of when payment is made. Donation
expenditures are recognized in the period the donation is approved, provided the donation is not
subject to future conditions. Donations that are subject to fulfillment of certain conditions are
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-4recognized as expense and payable in the period in which the donee meets the terms of the
conditions.
Compensation and employee benefits
Employee benefits of the Foundation consist of all forms of consideration given by an entity in
exchange for services rendered by its employees, including directors and management. Short-term
employee benefits, other than termination benefits, are recognized as expenses in the year the
Foundation’s employees rendered the related service. Any liability for short-term employee
benefits is paid in the next financial year. Post-employment and other employee benefits are not
material to the Foundation.
Contingencies
Contingent liabilities are not recognized in the Foundation’s financial statements. They are
disclosed in the notes to financial statements unless the possibility of an outflow of resources
embodying economic benefits is remote. Contingent assets are not recognized in the Foundation’s
financial statements but are disclosed in the notes to the financial statements when an inflow of
economic benefits is probable.
Events After the End of Reporting Period
Post year-end events that provide additional information about the Foundation’s assets and
liabilities at financial reporting date (adjusting events) are reflected in the Foundation’s financial
statements. Post year-end events that are not adjusting events are disclosed in the notes to
financial statements when material.
3. Significant Accounting Judgments, Estimates and Assumptions
The preparation of the Foundation’s financial statements requires management to make
judgments, estimates and assumptions that affect the reported amounts of income, expenses, assets
and liabilities at the reporting date. However, uncertainties about these assumptions and estimates
could result in outcomes that could require a material adjustment to the carrying amount of the
asset or liability affected in future periods.
Revenue Recognition
Revenues from donations are recognized by the Foundation when they are unconditionally received
or promised and measured at the amount of the consideration received or receivable evidenced by a
deed or certificate of donation. Total donation revenues amounted to P
=295.1 million and
=268.1 million for the years ended December 31, 2013 and 2012, respectively.
P
Determination of Impairment of Receivables
The Foundation evaluates the need to maintain allowance for doubtful accounts at a level
considered adequate to provide for potential uncollectible receivables. The level of this allowance
is evaluated by management based on the results of the specific and collective assessment of
impairment of financial assets, considering the Foundation’s collection experience and other
factors that affect the collectibility of the accounts. These factors include, but are not limited to,
the length of the Foundation’s relationship with the donors and other counterparties, their payment
behavior and known market factors. The amount and timing of recorded expenses for any period
would therefore differ depending on the judgments and estimates made for each year.
The Foundation has due from related parties amounting to P
=0.2 million and P
=2.3 million as at
December 31, 2013 and 2012, respectively. No impairment losses were recognized in 2013 and
2012 (see Note 8).
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-5Impairment of Non-Financial Assets
The Foundation assesses impairment on its non-financial assets whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable. The factors
that the Foundation considers important which could trigger an impairment review include the
following:
significant underperformance relative to expected historical or projected future operating
results;
significant changes in the manner of use of the acquired assets or the strategy for overall
business; and
significant negative industry or economics trends.
Non-financial assets of the Foundation are as follows and no impairment loss was recognized in
2013 and 2012:
Investment in an associate
Property and equipment - net

2013
P
=100,000,000
85,184
P
=100,085,184

2012
=100,000,000
P
24,367
=100,024,367
P

2013
P
=109,196,221
65,939,210
P
=175,135,431

2012
=117,713,489
P
64,944,250
=182,657,739
P

4. Cash and Cash Equivalents
This account consists of:
Cash on hand and in banks
Temporary cash investments

Cash in banks earns interest at the prevailing bank deposit rates. Temporary cash investments are
made for varying periods of up to three months depending on immediate cash requirements, and
earn interest at the prevailing short-term deposit rates. Due to the nature of such transactions, the
carrying value approximates the fair value of temporary cash investments.
Interest income earned from bank deposits and temporary investments amounted to P
=1.5 million
and P
=2.1 million in 2013 and 2012, respectively.
5. Receivables
This account consists of:
Advances for liquidation
Due from related parties (Note 9)
Interest receivable

2013
P
=977,001
199,950
8,946
P
=1,185,897

2012
P271,628
=
2,285,700
–
=2,557,328
P
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-6Advances for liquidation pertain to cash advances related to the Foundation’s activities and
projects, specifically the Marikina Watershed Project, which is expected to be used within the next
financial year.
6. Investment in an Associate
This represents investment in mCompany, Inc. representing a 40% equity interest. mCompany,
Inc. was granted by the Securities and Exchange Commission a Certificate of Incorporation on
February 8, 2012 to provide IT-enabled services which encompasses data preparation, encoding,
transcription, programming and adaptation of system software and middleware for commercial
and/or research application, including all aspects of business process outsourcing activities. In
2012, the Foundation’s deposit for future stock subscription was reclassified to investment in an
associate account due to the issuance of 100,000,000 Common A shares of mCompany, Inc. with a
par value of one peso (P
=1.00) per share, or an aggregate par value of P
=100 million to the
Foundation.
On February 23, 2012, mCompany changed its primary purpose and operations into a thrift bank,
to engage in microfinance-oriented thrift banking operations. On July 9, 2012, mCompany
submitted its application with the Bangko Sentral ng Pilipinas (BSP) for thrift bank and e-Money
licenses. The BSP approved the application on September 23, 2013 after the SEC’s approval of
the changes in mCompany’s Articles of Incorporation.
7. Accounts Payable and Other Current Liabilities
This account consists of:
Accounts payable
Donations payable
Accrued expenses
Withholding taxes payable

2013
P
=5,950,866
4,848,030
139,623
64,173
P
=11,002,692

2012
=16,836,773
P
5,459,753
427,663
131,155
=22,855,344
P

Accounts payable are noninterest-bearing and normally settled on 30-day or 60-day terms.
Donations payable and accrued expenses are expected to be settled within the next financial year.
8. Related Party Transactions
The Foundation has not recorded any impairment of receivables relating to amounts owed by
related parties for the year ended December 31, 2013. This assessment is undertaken each
financial year through examining the financial position of the related party and the market in
which the related party operates.
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-7The following table provides the summary of outstanding balances as at December 31, 2013 and
2012 transactions that have been entered into with related parties:
PLDT

Classifications
Due from related party
Due to related party

Smart Communications,
Inc. (Smart)

Due from related party
Due to related party

Terms and Conditions
Due and demandable;
unsecured;
no impairment
Due and demandable;
unsecured;
no impairment
Due and demandable;
unsecured;
no impairment
Due and demandable;
unsecured;
no impairment

2013
P
=199,950

2012
=285,700
P

978,654

539,285

–

2,000,000

99,935,293

100,000,000

The following table provides the summary of transactions for the years ended December 31, 2013
and 2012 in relation with the table above for the transactions that have been entered into with
related party:
PLDT

Classifications
Professional and other contracted services
Communication, training and travel
Projects and donations

2013
P
=399,330
111,932
876
P
=512,138

2012
=529,896
P
24,437
277,610
=831,943
P

Due from related parties represents committed donations which are yet to be received from Smart
and receivables from PLDT due to their redemption of 10% cumulative convertible preferred
stocks owned by the Foundation.
Due to related parties represents compensation and benefits of the Foundation’s employees which
are paid for by PLDT but to be reimbursed by the Foundation and advances from Smart which was
used to invest in mCompany, Inc. (see Note 6).
9. Donations
Donations received by the Foundation in 2013 were from cash donations received from Smart,
PLDT, Metro Pacific Investments Corporation, Maynilad Water Services Inc., ABC Development
Corporation, and various corporations. Donations made by the Foundation include cash donations
to MVP Sports Foundation, Inc., Samahang Basketbol ng Pilipinas, Inc., Typhoon Pablo Housing
Project, Gabay Guro Projects, Philippine Football Federation, Alagang Kapatid Foundation,
Philippine Disaster Recovery Foundation, PLDT Employees Calamity Assistance, Philippine
Business for Social Progress, PLDT Employee Educational Grant / MVP Academic Excellence
Award, Smart Educational Grants, Caritas Manila, Inc., AGAPP Foundation, Inc., The Roman
Catholic Archbishop of San Fernando, NAMFREL Bantay ng Bayan, Inc., Kidlat Outreach
Program, Flower Planting at NLEX, Operation Blessings Philippines Foundation, PNP Kids
Educational Grant and Parish Pastoral Council for Responsible Voting.
Donations received by the Foundation in 2012 were from Smart, PLDT, First Pacific Corporation,
Metro Pacific Assets Holding Corporation, Philex Mining Corporation and various corporations.
Donations made by the Foundation were primarily for the expenses related to disaster risk
management, MVP Sports Foundation, Inc., Samahang Basketbol ng Pilipinas, Inc., Gabay Guro
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-8Project, Ateneo de Manila University, Creative Synergy, Inc., Philippine Business for Social
Progress, Philippine Disaster Recovery Foundation, Inc., PLDT Employee Educational
Grant/MVP Academic Excellence Award, San Beda College and Smart Educational Grants.
10. Supplementary Information Required Under Revenue Regulations No. 15-2010
Due to the amendment of certain provisions of RR No. 21-2002 on November 25, 2010, the
Commissioner of BIR issued RR No. 15-2010 that prescribes the additional procedural and/or
documentary requirements in connection with the preparation and submission of financial
statements accompanying income tax returns effective December 31, 2010.
Below are the additional disclosures applicable to the Foundation, in pursuant of RR No. 15-2010,
for the year ended December 31, 2013:
1) VAT Output and Input Taxes. The Foundation has not declared VAT output taxes nor has it
claimed VAT input taxes for the year ended December 31, 2013. The Foundation is exempt
from VAT as it does not, in the course of its trade or business, sell, barter, exchange, lease
goods or properties and render services subject to VAT. It also does not, whether or not in the
course of its trade or business, import goods.
2) Landed Cost of Imports, Customs Duties and Tariff Fees. The Foundation has no importations
nor has it paid customs duties or tariff fees for the year ended December 31, 2013.
3) Excise Taxes. The Foundation has no transactions subject to excise taxes for the year ended
December 31, 2013.
4) Documentary Stamp Tax (DST). The Foundation did not have transactions subject to DST for
the year ended December 31, 2013.
5) Tax Assessment and Litigation. The Foundation has no outstanding tax assessment and
litigation as at December 31, 2013.
6) Taxes and Licenses. The breakdown of taxes and licenses recognized are as follows:
Municipal taxes
Annual BIR registration
Others

Amount
=11,321
P
500
2,177
=13,998
P

7) Withholding Taxes. The amount of withholding taxes paid and accrued for the year ended
December 31, 2013 are as follows:
Expanded withholding tax
Withholding tax on compensation
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Amount
=2,747,268
P
843,164
=3,590,432
P
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